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The Myths...

= US ETFs are much larger funds
= Guaranteeing a better tracking...
= and higher liquidity

= US ETFs are less expensive
= Lower TERsS

= US ETFs offer higher liquidity
= Larger Average Daily Volumes (ADV) of trading...

= and tighter spreads

» Overall US ETFs are more efficient than European ETFs
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The Fund Size argument

= On average ETFs' size in the US is US $ 841 Mn(D vs. US $ 243 Mn® on average in Europe

= 10 largest ETFs in the US have more than US$ 10 Bn under management: SPDR S&P 500 (US$
67Bn), iShares MSCI Emerging Markets (US$ 35Bn), iShares MSCI EAFE (US$ 34Bn), iShares
S&P 500 (US$ 21), iShares Barclays TIPS Bond (US$ 20)®

= But European flagship ETFs are not small funds

ETF Ticker AUM
(US$ Mn) @

Lyxor DJ Euro Stoxx 50 MSE FP $ 6,684
iShares S&P 500 IUSA LN $ 6,581
iShares DJ Euro Stoxx 50 (DE) SX5EEX GY $ 5,646
iShares DJ Euro Stoxx 50 EUN2 GY $5,574
iShares FTSE 100 ISF LN $ 5,391
ZKB Gold ETF (CHF) ZGLD SW $5,061
iShares € Corporate Bond IBCS GY $4,513
Lyxor CAC 40 CAC FP $ 4,093
iShares DAX (DE) DAXEX GY $3,683
Xmtch (CH) on SMI XMSMI SW $ 3,606

= Large size does not mean better tracking
= Size can impact tracking difference at fund launch...
= or for small optimised funds

(1) Source: ETF Research and Implementation Strategy Team, BlackRock, Bloomberg. As at end January 2010
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The Fund Size argument

= Size of ETF is not an indicator of liquidity
= Liquidity of ETF depends on liquidity of underlying market
= ETFs' Creation/Redemption process
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The Cost argument

= Differences at individual levels...
= but on average European ETFs are not significantly more expensive than US ETFs in terms of TER

Average TER (bps) @

ETFs Exposure Average TER Average TER in
in the US Europe

Equity ETFs 32 37

Fixed Income ETFs 25 16

Total 31 31

= TERis just an element of the Total Cost of an ETF

TOTAL COST = TER + Trading Costs + Tax + Index Tracking Costs

(— Revenues)

= |nvestment horizon matters in Total Cost evaluation

(1) Source: ETF Research and Implementation Strategy Team, BlackRock, Bloomberg. As at end February 2009
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The Liquidity argument

= The 2 most actively exchange traded US securities are ETFs™
= 5 of the 10 most actively traded US equities were ETFs in 2009™

= ETFs represented approximately 30% of total US equity trading volumes in 2009%
= iShares ETFs represented approximately 7% of total US equity volumes in 2009

= 10 most traded US ETFs had ADVs higher than US$ 1 Bn in January 2010: ex. US$ 22 Bn for SPDR
S&P 500, US$ 4 Bn for iShares Russell 2000 or US$ 3 Bn for iShares MSCI Emerging Markets(?)

= US ETF market is more mature...
= but European ETF market is catching up quickly
= ETFs accounted for approximately 12% of European equity trading volume in 2009

= All trades in the US are done on-exchange
= In Europe, ETFs are listed on 18 exchanges...
= and most trades occur OTC

(1) Source: NYSEArca, Bloomberg
(2) Source: ETF Research and Implementation Strategy Team, BlackRock, Bloomberg. As at end January 2010
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e
The Liquidity argument

European Turnover: On-Exchange & Reported OTC (in € Bn)
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Source: Bloomberg, BlackRock
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The Liquidity argument

Turnover on SIX (in CHF Mn)
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The Liquidity argument

ETFs’ Spreads tightening on SIX
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The Tax question

Investing in an ETF on US Equities
For illustration only
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BlackRock Advisors (UK) Limited does not provide tax advice. The content of this document is provided for information purposes only and is meant to provide investors and intermediaries with an overview
as to some of the tax statuses of the iShares funds. This information is not intended to, nor does it, provide specific investment or tax advice, or to make any recommendations about the suitability of
iShares for the circumstances of any particular investor. We recommend that you consult with your own independent tax advisor should you have any further queries about how investing in an iShares

fund will affect your own tax position. . .
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The Tax question

Investing in an ETF on Eurozone Equities®

For illustration only Exempt
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(1) Example for DJ EuroStoxx 50 index weights as at March 2009

BlackRock Advisors (UK) Limited does not provide tax advice. The content of this document is provided for information purposes only and is meant to provide investors and intermediaries with an overview

as to some of the tax statuses of the iShares funds. This information is not intended to, nor does it, provide specific investment or tax advice, or to make any recommendations about the suitability of

iShares for the circumstances of any particular investor. We recommend that you consult with your own independent tax advisor should you have any further queries about how investing i iShares

fund will affect your own tax position. 11 Iﬂi |§hares-



The Tax question

Investing in an ETF on Emerging Markets Equities®

For illustration only Exempt
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(1)Example for MSCI Emerging Markets index weights as at June 2009

(2) For most EMs, iShares do not in practice have experience of the treaty rate applied in reality on a payment to German funds

BlackRock Advisors (UK) Limited does not provide tax advice. The content of this document is provided for information purposes only and is meant to provide investors and intermediaries with an overview
as to some of the tax statuses of the iShares funds. This information is not intended to, nor does it, provide specific investment or tax advice, or to make any recommendations about the suitability of

iShares for the circumstances of any particular investor. We recommend that you consult with your own independent tax advisor should you have any further queries about how investing i I?gﬁ%l'eS'
fund will affect your own tax position. 12 :



Conclusion

TOTAL COST = TER + Trading Costs + Tax + Index Tracking Costs
(- Revenues)
= TERs of European ETFs are on average as competitive as US ETFs

= On-exchange ETF volumes are much higher in the US, but the European market is catching up
and most trades in Europe are done OTC

= US ETFs spreads are generally tighter...
= but this advantage can be largely eroded by differences in Tax treatment

= Quality of tracking depends on funds and way they are managed
= Questions remain about investing into US funds/securities

= Investment horizon enters in the equation
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Disclaimer

Regulatory Information

BlackRock Advisors (UK) Limited, which is authorised and regulated by the Financial Services Authority ('FSA"), has issued this document for access by Professional
Clients in Switzerland only and no other person should rely upon the information contained within it. iShares plc, iShares Il plc and iShares Il plc (together 'the
Companies') are open-ended investment companies with variable capital having segregated liability between their funds organised under the laws of Ireland and
authorised by the Financial Regulator. The German domiciled funds are "undertakings for collective investment in conformity with the directives" within the meaning of
the German Law on the investments. These funds are managed by BlackRock Asset Management Deutschland AG which is authorised and regulated by the
Bundesanstalt fiir Finanzdienstleistungsaufsicht.

For investors in Switzerland

This document is directed at 'qualified investors' only, as defined by Clause 10 (3) of the Swiss Act on Collective Investment Schemes (‘CISA") and Clause 6 of the
Swiss Ordinance on Collective Investment Schemes ('CISQ"). Certain of the funds are not registered with the Federal Banking Commission which acts as supervisory
authority in investment fund matters. In respect of these funds, the shares or units of these funds may not be offered or distributed in or from Switzerland unless they
are placed without 'public solicitation' as such term is defined under the practice of the Federal Banking Commission from time to time. With respect to those funds that
are registered, the Federal Banking Commission has authorised Barclays Bank (Suisse) SA, 8-10 rue d’ltalie, case postale 3941, 1211 Genéve 3, to act as Swiss
Representative and Paying Agent of the Companies. The prospectus, complete and simplified, the Articles of Incorporation, the latest and any previous annual and
semi-annual reports of the Companies as well as a list of purchases and sales undertaken on behalf of the Companies are available free of charge from the Swiss
representative. Before investing please read the prospectus, complete and simplified, copies of which can be obtained from the Swiss representative.

Restricted Investors

This document is not, and under no circumstances is to be construed as, an advertisement, or any other step in furtherance of a public offering of shares in the United
States or Canada. This document is not aimed at persons who are resident in the United States, Canada or any province or territory thereof, where the Companies are
not authorised or registered for distribution and where no prospectus for the Companies has been filed with any securities commission or regulatory authority. The
Companies may not be acquired or owned by, or acquired with the assets of, an ERISA Plan.

Risk Warnings

Shares in the Companies may or may not be suitable for all investors. BlackRock Advisors (UK) Limited does not guarantee the performance of the shares or funds.
The price of the investments (which may trade in limited markets) may go up or down and the investor may not get back the amount invested. Your income is not fixed
and may fluctuate. Past performance is not a reliable indicator of future results. The value of the investment involving exposure to foreign currencies can be affected
by exchange rate movements. We remind you that the levels and bases of, and reliefs from, taxation can change. Affiliated companies of BlackRock Advisors (UK)
Limited may make markets in the securities mentioned in this document. Further, BlackRock Advisors (UK) Limited and/or its affiliated companies and/or their
employees from time to time may hold shares or holdings in the underlying shares of, or options on, any security included in this document and may as principal or
agent buy or sell securities.
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Disclaimer

Index Disclaimers
DAX® is a registered trademark of Deutsche Borse AG.

'Dow Jones' and 'STOXX' are trademarks and/or service marks of Dow Jones & Company, Inc. and/or STOXX Limited and have been licensed for use for certain
purposes by BlackRock Asset Management Deutschland AG. BlackRock Asset Management Deutschland AG's iShares DJ EURO STOXX 50 (DE) based on the
Dow Jones EURO STOXX 50 is not sponsored, endorsed, sold or promoted by Dow Jones or STOXX, and neither Dow Jones nor STOXX makes any
representations regarding the advisability of trading in such product.

'Dow Jones', 'STOXX', 'Dow Jones EURO STOXX ® 50 Index' are proprietary and copyrighted material and trade marks and/or service marks of Dow Jones &
Company, Inc. and/or STOXX Limited and have been licensed for use for certain purposes by BlackRock Advisors (UK) Limited and iShares Il plc. iShares DJ Euro
STOXX 50 is not sponsored, endorsed, sold or promoted by Dow Jones or STOXX, and neither Dow Jones nor STOXX makes any representation regarding the
advisability of investing in such a fund.

'FTSE®' is a trade mark jointly owned by the London Stock Exchange plc and the Financial Times Limited (the 'FT') and is used by FTSE International Limited
('FTSE') under licence. The FTSE 100 Index is calculated by or on behalf of FTSE International Limited (‘'FTSE'). None of the Exchange, the FT nor FTSE sponsors,
endorses or promotes iShares FTSE 100 nor is in any way connected to the fund or accepts any liability in relation to its issue, operation and trading. All copyright
and database rights within the index values and constituent list vest in FTSE. BlackRock Advisors (UK) Limited has obtained full licence from FTSE to use such
copyright and database rights in the creation of this product.

Markit iBoxx is a registered trade mark of International Index Company Limited ('lIC") and has been licensed for use by BlackRock Advisors (UK) Limited. IIC does
not approve, endorse or recommend BlackRock Advisors (UK) Limited or iShares plc. This product is not sponsored, endorsed or sold by IIC and [IC makes no
representation regarding the suitability of investing in this product.
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Disclaimer

[[HDEXED T0

iShares funds are not sponsored, endorsed, or promoted by MSCI, and MSCI bears no liability with respect to any such funds or any index on which such funds are
based. The Prospectus contains a more detailed description of the limited relationship that MSCI has with BlackRock Advisors (UK) Limited and any related funds.

'Standard & Poor's®', 'S&P®', 'S&P 500' are trademarks of The McGraw-Hill Companies, Inc. and have been licensed for use by BlackRock Advisors (UK)
Limited.iShares S&P 500 is not sponsored, endorsed, sold or promoted by S&P and S&P makes no representation regarding the advisability of investing in this
product.

The US-domiciled iShares funds are not sponsored, endorsed, issued, sold or promoted by MSCI Inc., or Standard & Poor's. None of these companies make any
representation regarding the advisability of investing in the US-domiciled iShares funds. Neither SEI nor BlackRock, nor any of their affiliates, are affiliated with the

companies listed, save for Barclays Bank plc’s minority interest in BlackRock.

iShares' is a registered trademark of BlackRock Institutional Trust Company, N.A. All other trademarks, servicemarks or registered trademarks are the property of
their respective owners. © 2010 BlackRock Advisors (UK) Limited. Registered Company No. 00796793. All rights reserved. Calls may be monitored or recorded.
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