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Is this the BRIC Decade 
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Equity Return from 1/1/2000 - 
30/11/2010 

Last Decade Equity Returns in the BRIC 
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Contribution to Global Real GDP Growth 

The Expanding World Middle Class 

BRICs Will Contribute Twice As Much To 

Global Growth As The G3 In The Next Decade 

Changing Consumption 

Last Decade Equity Returns in the BRIC  

Outperformed Equity Returns in the G3 
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US ISM Manufacturing Index BRICs Inflation Remains Elevated 

US Weekly Jobless Claims Much Less Spare Capacity in the BRICs 

than in the Rest of the World 

World GDP versus US FCI 

Source:  Institute for Supply Management 

Source:  US Department of Labor Source:  CEMAC, GS Global ECS Research 
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Source: GS Global ECS Research 
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    USA Japan Europe Brazil Russia India China BRICs World 

2010 GS 2.8 4.4 1.7 7.7 3.7 8.5 10.3 8.8 5.1  

2011 
GS  3.4 1.6 2 5.2 5.3 8.7 10 8.6 4.8 

Consensus* 3.2 1.2 1.5 4.5 4.3 8.7 9.2 7.9 4.4 

2012 
GS 3.8 2.1 1.9 4.3 5.6 8.3 9.5 8.2 5.0 

Consensus* 3.3 2.0 1.6 4.8 4.3 8.3 8.9 7.8 4.6 

   
2009 

GES  

2006 

GES  

1995 

GES  
Inflation  

Gov't 

Deficit  

Ext 

Debt  

Invest-

ment  

Open-

ness  

School-

ing  

Life 

Expectancy  

Political 

Stability  

Rule of 

Law  

Corrup-

tion  
PCs  

Tele-

phones  

Inter-

net  

N-11 Ave  4.68 4.7 NA  7.03 4.87 7.78 4.93 3.92 5.77 6.86 3.03 4.1 3.9 1.4 4.9 2.57 

Brazil 5.34 4.2 3.1 8.58 4.01 8.52 3.8 2.2 7.44 7.5 4.76 4.39 4.93 2.2 6.36 4.73 

China  5.24 4.9 4.3 8.53 4.8 9.08 7.98 4.03 6.23 7.6 4.37 4.33 4.12 0.8 4.15 2.15 

India 4.04 3.9 3.4 7.93 0 8.44 6.91 3.1 4.16 5.95 3.01 5.24 4.25 0.4 2.08 0.96 

Russia 5.06 4.4 3.3 6.48 7.1 7.61 4.43 2.22 6.87 6.52 3.75 3.17 3.04 1.8 10 2.81 

BRICs 

Ave  
4.92 4.3 3.5 7.88 3.98 8.41 5.78 2.89 6.18 6.89 3.97 4.29 4.09 1.3 5.65 2.66 

Source: GS Global ECS Research  

*Consensus as of Jan, 2011 
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*The pie chart illustrates the breakdown of global market cap based on total listed country market caps to the extent that data is available. 

Market capitalization* of Emerging Markets rising strongly 

Source: Goldman Sachs Investment Research & GS Global ECS Research 
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2011E PE Ratio 

2011E PE Ratio 

  Year  Brazil Russia  India  China 
MSCI 

EM 

MSCI 

World 
S&P500 

EUROSTOXX 

50 

PE 

2010E 13 7.5 21.2 14.9 13.8 14.2 14.1 10.7 

2011E 10.7 6.1 17.3 12.7 11.7 11.9 13.3 9.6 

2012E 9.9 5.2 14.5 10.9 10.5 10.6 - - 

EPS Growth 

(%)  

2010E 13.2 45.3 23.3 28.7 41.9 38.5 45.3 20.6 

2011E 21.9 21.6 22.5 17.1 18.1 18.7 15.5 11.9 

2012E 8.2 15.3 19.4 16.9 10.9 12.4 - - 

PB  

2010E 1.9 1.1 3.4 2.4 2.0 1.7 2.2 1.4 

2011E 1.7 0.9 2.8 2.1 1.8 1.6   - 

2012E 1.5 0.8 2.5 1.8 1.6 1.4 - - 

EV/ EBITDA  

2010E 7.5 4.7 12.2 8.3 7.3 8.2 7.9 - 

2011E 6.6 4.2 10.3 7.1 6.3 6.6 - 5.9 

2012E 6.0 3.5 8.7 6.1 5.6 6.0 - - 

DY (%) 

2010E 2.7 1.5 1.0 2.3 2.3 2.5 2.0 4.8 

2011E 3.1 2.3 1.1 2.7 2.8 2.8 - - 

2012E 3.5 2.6 1.3 3.2 3.1 3.1 - - 

  

ROE (%) 

2010E 14.4 15.7 17.7 17.1 14.7 12.9 15.8 13.1 

2011E 16.9 16.5 18.2 17.3 16.5 13.8 - - 

2012E 16.3 16.2 18.3 17.6 16.5 14.3 - - 
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N-11 Core 5* 

Number of stocks 10 per country  

Weighting Top market cap. 

Max weight 30% per country (10% per company) 

Rebalancing Annually 

   N-11 have substantial growth opportunities 

   Equity markets in early phase of development 

   Increasing investor focus  

   Demand for capital to finance growth 

   Not the scale of BRICs, but might rival G7 in growth terms 

   Until 2050, nine N-11 countries might economically be in 

  the top 20 economic countries 
 

   The next growth story after the BRICs: The Next-11 

   From the N-11 not all markets are liquid and accessible 

   We created two baskets – Core 5 and Core 8 

   Defining the BRIC+: Combining BRICs with Core 5 and Core 8 

 

 

 

 

 

Source : Goldman Sachs ECS Research, Jim O’Neill et al.: “The N-11: More Than an Acronym”, 28 march 2007”; Full research reports available at www.gs360.com or upon request. 

How to invest in Emerging Markets 
Next-11: What comes after the BRICs 

The N-11 (Next 11 Emerging Economies) 

The N-11 
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 South Korea 

 Mexico 

 Turkey 

 Indonesia 

 Philippines 

 Pakistan 

 Egypt 

 Vietnam 

 Nigeria 

 Bangladesh  

 Iran 

Core 5 Core 8 

 South Korea 

 Mexico 

 Turkey 

 Indonesia 

 Philippines 

Other countries 

N-11 Equities 
Core 

5 

Core 

8 

Korea Liquid 29% 30% 

Mexico Liquid 31% 31% 

Turkey Good market size and good liquidity 16% 14% 

Indonesia 
Relatively liquid/easy access except 

for strategically important sectors 
19% 16% 

Philippines Relatively limited liquidity 5% 5% 

Egypt 
Fast developing market but still low 

liquidity 
3% 

Vietnam Limited liquidity/access 1% 

Pakistan Limited liquidity <1% 

Iran 
Limited liquidity. Foreign access 

restricted 

Nigeria Limited market size and liquidity 

Bangladesh Illiquid 

N-11- Core 5 & 8 markets 

Not invested &        Invested 

Core 5 

Core 8 

http://www.gs360.com/
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Emerging economies become more 

consumer oriented 

How to Invest in Emerging Markets 

Source: World Bank 

Source: BP; GS BRICs Model Projection 
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This material is not a product of the Fixed Income Research Department. All materials, including proposed terms and conditions, are 
indicative and for discussion purposes only. Finalised terms and conditions are subject to further discussion and negotiation and will 
be evidenced by a formal agreement.  Opinions expressed are our present opinions only and are subject to change without further 
notice.  The information contained herein is confidential.  By accepting this information, the recipient agrees that it will, and it will 
cause its directors, partners, officers, employees and representatives to use the information only to evaluate its potential interest in 
the strategies described herein and for no other purpose and will not divulge any such information to any other party.  Any 
reproduction of this information, in whole or in part, is prohibited.  Except in so far as required to do so to comply with applicable law 
or regulation, express or implied, no warranty whatsoever, including but not limited to, warranties as to quality, accuracy, 
performance, timeliness, continued availability or completeness of any information contained herein is made. Opinions expressed 
herein are current opinions only as of the date indicated.  Any historical price(s) or value(s) are also only as of the date indicated.  We 
are under no obligation to update opinions or other information.  The information contained herein has been prepared solely for 
informational purposes and is not an offer to buy or sell or a solicitation of an offer to buy or sell any security or instrument or to 
participate in any trading strategy.  Goldman Sachs does not provide accounting, tax or legal advice; however, you should be aware 
that any proposed indicative transaction could have accounting, tax, legal or other implications that should be discussed with your 
advisors and or counsel. In addition, we mutually agree that, subject to applicable law, you may disclose any and all aspects of any 
potential transaction or structure described herein that are necessary to support any U.S. federal income tax benefits, without 
Goldman Sachs imposing any limitation of any kind.   Goldman Sachs Groups Inc and affiliates, officers, directors, and employees, 
including persons involved in the preparation or issuance of this material, may from time to time have "long" or "short" positions in, 
and buy or sell, the securities, derivatives (including options) or other financial products thereof, of companies mentioned herein.  In 
addition, Goldman Sachs Group Inc. and/or affiliates may have served as manager or co-manager of a public offering of securities by 
any such company. 

Goldman Sachs International ("GSI") is authorised and regulated by The Financial Services Authority and appears in the FSA register 
under number 142888. GSI is subject to the FSA rules and guidance, details of which can be found on the FSA’s website at 
http://www.fsa.gov.uk. GSI is registered as a Private Unlimited Company in England and Wales (Company Number 2263951). [VAT 
registration number GB 447 2649 28]. Registered Office as above. 

© Copyright 2009 The Goldman Sachs Group, Inc. All rights reserved. 
This message may contain information that is confidential or privileged. If you are not the intended recipient, please advise the sender 
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